Social Mobility does not matter where it is high,
because the size of the gap from top to bottom is so low,
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How to make sense from statistics

REVEALING SOCIAL MOBILITY
AND INEQUALITY
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How much can we learn
20 from international comparisons
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Table 1: Preferred estimates of income mobility Centre for Economic Performance, LSE

Dunn (2007) (scaled) 0.52 (0.011)
USs Solon (1992) 0.41 {(0.09)

LIk Dearden, Machin and Reed (1997) (scaled)
and averaged with Nicoletti and Ermisch (2007) 0.37 (0.05)

[taly Piraino (2007) (scaled) 0.33 (0.026)
France Lefranc and Tannoy (2005) (scaled) 0.32 (0.045)
Morway Milsen et al (2008) 0.25 (0.006)
Australia Leigh (2007a) revised as in Bjorklund and Jantti (2 008) 0.25 (.080)
Germany Viogel (200&) 0.24 {.053)
Sweden Bjorklund and Chadwick (2003) 0.24 (0.011)
Canada Corak and Heisz (1999) 0.23 (0.01)

Finland Pekkannen et al. (2006)

Osterbacka (2001)
Averaged as in Bjorklund and Jantti (2008) 0.20 (.020)

Denmark Munk et al (2008) 0.14 (0.004)
Note: Estimates based on two-stage instrumental variables reqressions are scaled down by 0.75 fo0 allow a legitimate
comparison to be made with those based on OLS and time averaging. This reflects the difference in these estimates found

for the US in Solon (1992) and Bjdrklynd and Jantii (1997)




Measuring Inequality
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Richest 10% to poorest 10%
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Year of

highest Poorest Richest
HDI rank value 19902007 20082007 104 10% Gini index?

VERY HIGH HUMAN DEVELOPMENT

1 Norway 2007 2.1 0.7 A 25.8

2 Australia 2007 25 23 . 35.2

3 lceland 2007 35 51 . .

4 Canada 2007 20 21 . 326

5 Ireland 2007 3.0 45 . 343

5§ MNetherlands 2007 24 16 . 30.9

7 Sweden 2007 1.5 22 . 25.0

& France 2007 16 15 . 327

9 Switzerland 2007 1.2 0.7 . 337

16 10 Japan 2007 0.z 0.1 . 249
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Numbers combined...
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Brazil 0.520 406 1901
United States 040 15.9 3087
United Kingdom 0-370 138 60.9
Australia 0.250 125 20.9
ltaly 0.230 116 59.3
Canada 0.230 0.4 329
France 0.320 9.1 B1.7
Denmark 0.140 8.1 h4
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| 14 Finland D200 5.6 3
?H 4 p-M | Shestl - Sheet2 - Shest3 T |
| Ready | FEH (O [ ft00ss (=)

Country

P (00 |=] N | & (LY B

i
—

ST o R e
LTS B % B




...and graphed
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What do the numbers show?




Finland
Picturing Inequality and Social (Im-)Mobility

Richest 10% to poorest 10%: 5.6
Income Immobility: 0.20




Finland
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Richest 10% to poorest 10%: 5.6
Income Immobility: 0.20

12 20 40 60
Income Inequality (richest 10% to poorest 10%)

Data sources: United Nations HDR 2009; Jo Blanden / The Sutton Trust 2008




Germany
BN Picturing Inequality and Social (Im-)Mobility

A o =
e T Rreei. e Y e
v - Ve

Richest 10% to poorest 10%: 6.9
Income Immobility: 0.24




Germany
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Germany

Richest 10% to poorest 10%: 6.9
Income Immobility: 0.24

12 20 40 60
Income Inequality (richest 10% to poorest 10%)

Data sources: United Nations HDR 2009; Jo Blanden / The Sutton Trust 2008




Italy
Picturing Inequality and Social (Im-)Mobility

Richest 10% to poorest 10%: 11.6
Income Immobility: 0.33
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Richest 10% to poorest 10%: 11.6
Income Immobility: 0.33

12 20 40 60
Income Inequality (richest 10% to poorest 10%)

Data sources: United Nations HDR 2009; Jo Blanden / The Sutton Trust 2008




UK

Richest 10% to poorest 10%: 13.8
Income Immobility: 0.37




.United Kingdom
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Richest 10% to poorest 10%: 13.8
Income Immobility: 0.37

12 20 40 60
Income Inequality (richest 10% to poorest 10%)

Data sources: United Nations HDR 2009; Jo Blanden / The Sutton Trust 2008




USA

Richest 10% to poorest 10%: 15.9
Income Immobility: 0.41




.United States
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Richest 10% to poorest 10%: 15.9
Income Immobility: 0.41

12 20 40 60
Income Inequality (richest 10% to poorest 10%)

Data sources: United Nations HDR 2009; Jo Blanden / The Sutton Trust 2008




P aC Brazil

=" Picturing Inequality and Social (Im-)Mobility

Richest 10% to poorest 10%: 40.6
Income Immobility: 0.52




Brazil
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Richest 10% to poorest 10%: 40.6
Income Immobility: 0.52

12 20 40 60
Income Inequality (richest 10% to poorest 10%)

Data sources: United Nations HDR 2009; Jo Blanden / The Sutton Trust 2008




The whole picture
Social (Im-)Mobllity and Inequality
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Income inequality: Richest 10% to poorest 10%




The whole graph
Social (Im-)Mobility and Inequality
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12 20 40 60
Income Inequality (richest 10% to poorest 10%)

Data sources: United Nations HDR 2009; Jo Blanden / The Sutton Trust 2008




Social (Im-)Mobility and Inequality
...and the population
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Income Inequality (richest 10% to poorest 10%)

Data sources: United Nations HDR 2009; Jo Blanden / The Sutton Trust 2008
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